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AMEMBASSY OUAGADUOGOU 
AMEMBASSY PARIS 

CONFIDENTIAL COTONOU 0700 

E.O. 11652: GDS 

TAGS: AFIN, ECON, DM 

SUBJ: GPRB FOREIGN DEBT IN ARREARS 

REF: AMOUSSOU-HEAD-NALL MEMCON OF 3/21/77 

1 . EMBASSY HAS LEARNED FROM BENINESE DIRECTOR OF FINANCIAL AND 
MONETARY AFFAIRS AHOUAMENOU THAT GPRB HAS DISCOVERED ITSELF 
WITH A SIZEABLE AMOUNT OF FOREIGN DEBTS ARISING FROM TRANS- 
ACTIONS OF IBETEX (JOINT GOVERNMENT-PRIVATE TEXTILE MANUFACTURER). 
AS OF DECEMBER 31, 1976, IBETEX HAD DEBTS IN ARREARS OF 1.118 
BILLION CFA FRANCS (APPROXIMATELY US $4.5 MILLION). ABOUT A 

DOZEN DIFFERENT CREDITORS ARE INVOLVED, AMONG THEM FIRST 
NATIONAL BANK OF CHICAGO, FROM WHICH IBETEX BORROWED APPROX- 
IMATELY $240,000 IN 1973 WITH GPRB UNCONDITIONAL GUARANTY. 

2. SITUATION HAS BECOME POLITICAL ISSUE. GPRB DISMISSED 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 COTONO 00700 141127Z 

FORMER IBETEX DIRECTOR GENERAL (FRENCH CITIZEN) IN FEBRUARY 
AND GAVE MINISTRY OF FINANCE MANDATE TO CLEAR UP IBETEX 
ACCOUNTS. MINFIN OFFICIALS ASTONISHED BY ARREARS SITUATION, 

AND HAVE SUBMITTED CONFIDENTIAL REPORT OF FINDINGS TO PRESIDENT 
KEREKOU. APPARENTLY PRESIDENT WILL DECIDE GPRB'S NEXT STEP. 

3. COMMENT: AHOUAMENOU WAS NOTABLY NERVOUS DURING CONVERSA- 
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TION WITH EMBOFF. DURING MEETING HE LEFT ROOM WITH COPY OF 
REPORT SUBMITTED TO PRESIDENT RESTING OPEN ON HIS DESK, SEEM- 
INGLY TO ALLOW EMBOFF TO GLANCE AT ITS CONTENTS WITHOUT 
AHOUAMENOU'S DIRECT COOPERATION. AHOUAMENOU, A TECHNICIAN 
WHO UNDERSTANDS IMPLICATIONS OF POSSIBLE GPRB DEFAULT, IS 
PROBABLY UPSET WITH NECESSITY OF TRANSFERRING ACTION 
TO THE PRESIDENT. IN VIEW OF KEREKOU'S NUMEROUS OTHER PRE- 
OCCUPATIONS, NO ACTION MAY BE TAKEN. 

4. BEGIN UNCLASSIFIED: FOR LAGOS: PLEASE PASS FOLLOWING 
MESSAGE TO HENRY HEAD, CREDIT MANAGER, FIRST NATIONAL 
BANK OF CHICAGO (NIGERIA) LTD: "REGRET DELAYS. COMMUNICATION 
IN COTONOU REMAINS DIFFICULT. COMMERCIAL OFFICER HAS MET WITH 
MIN OF FINANCE DIRECTOR AHOUAMENOU, WHO TOLD HIM THAT 
DECISION FOR LOAN PAYMENT HAS BEEN PASSED TO PRESIDENT KEREKOU. 
AHOUAMENOU HAS PROMISED TO KEEP EMBASSY INFORMED. EMBASSY WILL 
TRANSMIT ANY MESSAGE FROM BANK OF CHICAGO TO GPRB. REGARDS." 
THOMPSON 
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